.-..-'A rj\£to^7* <-«> -^ v " ■ 

4j 
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aa toiler*, ftoft* f«s«i wtftta, ftf* »**», yXtototo, ft*, 
tarw, afttoatoaftiag appU«.eea, vaaftlUfttto aafarat**, 
raglrtara,«rlll* aad aay a*>fta#4eal IfrliM to «»p*r- 
aftto ♦**» ar* »*o***ary« fto tto 



1 ' 




%I4a 

1 14. 



V-'' 



A 19. 



4 M. 



•to fta* ft* 



•t.i .. ( , 






. r/;. 





M y** in«««t «u •# ft* RMf wfoiw 
x My that x e*ad tu**tfy at 'jh&kM *& 
%*** i**uda# ft* tt«tnMci if. .u tb«*«iw 

•rafted, toow*» ft ay •o'ttW aoaatltat* a rafter 
ftloa *f ft* talto *f ft* b» 114 lag a* 
of t»* l«ad aad ft* **>totttr* H*alf. ut a» **» 
\—m* «d did aft ft* ItM «p>Mt M^mift' 4 a*tf#r «f 

»tnt tb1«* of th« >« lid lag te far «x«««4«4 ffe« •ont«ipl»t«4 
p\irflhtt»» frle« «r ft* appro>lmt« pvrea«c» prlot fta% %h9 b««r 
lag af ft a axaat of taa aoadltiaa of ftaaa davlaaa «aa aa% 
temtftl* X» fta flialtty X w» loyM « *a «a «an«Uy aa^lajr, 
la «j appralaal a, eartala aaaaiaata ar ualla, *hl<* thr«najH 
X«M fi«Ularll/ vlft taUfttaf waatnaitlflai, aatk Um 
•fftat aa# |Mi#aataUjr alaaftm to tot* ftoto to la 
arriving aft fta «o«t *f * «oaalaU4 toUAlag «r fta val»* af 
«aa alra«a> uadar aoaatruatto** 

Qe jo« &to raaall ataftar a* tot your raporft aoatalaad amy 
diaaaaalea af taa valaa *r aoadlllea of fta aiaohoaleal iarlaa* 
ftat tor* laatnUad U| tha tolldlagf 

faa only 1st «r«at X tod la fta aaatoalaal darlaaa «%* abaft to 
ttoy aara f auctioning or aypear** ft* to I* * «to41ftlto to ««• 
ftlato fta faaaUa** fta valto of fta toftaalaal a^lptwaft to 
ft** bolldlag aad grouada, a* far to ft* ahola ?al«* aaa aoa- 
oarnad, vaa ralailroly aaiaU* 'aad X do soft oallor* la ay r*» 
yorft ft* Sr. jjalth X ao&ft apaalfloalXj Into A at all vita a la 
is ft la regard. 

Do you raoall ft at yaCr it aaa yon aad a ft la laafoatioa T 



3^ 



«o t X 4oa»t, uUh t lai km »ay tf 4*taf«ialaf, 
ths r»«or4a. 



« if* 




WIT *, 




for p«r itfwMiloi X »iU ststo IliMi^ 
Bo art of sujarrtaors *f tao fetvoraltf 

m» *0oa thta iaforMotl 

. IM tilt JOt jBAt* tfcit Op*!**! 

JLfl afroU l| fea* »ot. •■ 



mmt #f it* mt<*»Utt4 pur**** ^jfr 
I tMA* flat I k&w m», } * ft* afrftimt 

t*t mt* #r m forth*** f 





* 1»* 




M4 your ti«*LtiW» vtlh fev**41fc 
4*ma* of UU fcttlAi* Hi §£§* «r 

1 «t* * V I fttppont Z frbonlt gey • I f «| Ittn 
platt* of ta# VUlttag •* *t tl*» S ft*** 
and TiewU U« proejttctirt $«r*ka*# *W» fk# i 
tttftfulatw of tU* Wilding to tb» Xt*ir*t*%r im Um it 




fid*t of tfc* fcuf latin* 



T ti 



«ta*m« ftam 




»V3T*&-.'.j.:'. 



tola alty. By r*«oll»<stioa t* m« Or. tfaia, to 41«#«mI^ 
this utur vitt ft*, ttatrt th«t It «*• hit tDtwtl«i ft it* 
•«rt«l» «PP«» Cove m 4onUto^## frr #M«tt 1* 

»«• %• W far tttt r*»««ttMl*Mit «f tt« SRtlMlii SSafflK 
0*P«rta«Bt «r OivUtok of Uuigl** «t«t« tUlvonltr* ^1 
H»4 i*m *»*ratl&* «a4tr tk» ItrttttiB tf »ft ftttfttts, 

ttavod oo»fla«t #f tt« oojo«tlos« vfelefc oom <HA*t |# 
•€•• or tavtlttttloo* tfloaod owtbtrt of rttfiostt to lo »«to 
upoft sr. SMltk to ro-««t«Uith it* Tho r oxalate* of tlo 
oalldlim Dr. saith a t«iai tb«t ko taoo^lt »o oooM Mt to 
oooo atatt dopartoaata la tba «ltj of la* Orlooao Alaa vovt 
oceupyliiR %uartoro roatoo from IsAivtiuaUt •* pat «lalj IM 
flrat floor «t#t roiurm roroauo from ttMMVOtoX ajriarprlaoo 
ouoli ao atoroo* Tho oopt of prorlaloaa to tako *aro of talo 
ooatoaplatat proaroa would aara fooa *mf %Umm tfco 0O»t ff 
tao purebato prid* of tala pxoportf* t oti aot ayjrOtHi flu 
Battor of oataftilaftlag taa talao of talo proporty to tat 
iTaraltp oa taa «aa» oaolo t «o«li aara approaoaot ft* aalo 
of tala property to •op* otter proapott to oporato aa a 
or to ob Invoator «b> had ao spool fl« pro^arrsnsofl «ao of tho 
building la «1b4, a#r. to nay privato lnolTldual »&«ro tha ojoas* 
of t«,xatl«t wDula^BaTs to ba tafcan lato ooaaUaratloo la 
asctioa with tbfen«t Incogs. 





$1 



▲ if. 



Trcm my joint of flow, it 
7 cannot *n*»or that 





' ' ' * 



ftttt 



• ^8i?£': . Vi J*t ^fc a^w^j 



~ ■ ■ * 



• • ■ .***••■ 



v; i< 



AM* 

A 88. 

a 34. 




BW» 00 *• Kft*t«f Nil 

tUfytYt „ , 

W^^frV. 1 * ^aw, 

Bo you too* **fa## m »ot 
MU to », «ri*t 



mi tfiitattte, i tain* 



t*af ft 



-v. 



Po yon roooll <*atoar «r not tt»t ih« , . 
if oao* to yow la peymeat of HI* «£ or &*««t $oy 1#« 
w*» Wif«rt4 td jf« V »r, Snifk 0* o* *$OOt **** Itotot 
Ko, %* I ooju* »r n«r « 

Since rafroahaain your aanory <* tfclo nattar, to JOB 80* I** 

oall eaahlag tbio ooocfr is B«»to« fteot*f 
So, I cm&ot rmmbtr teat. 

e« voo sow itMr tkftt rott »•!« m# tojrt «f tk« oroooodo of 'tHfc 

cfcocit to Dr. Pfcltfct •.•^'•f- T. '^^''^Vv^lpl 

Z to sot rooiU f lvto^ oar t«t of too txooo*4o of talo <n>oo% v^ : ^=^ 

w»«viaittk«. ■ ,:• W.^;*- 

po you roeoll pt]i«| oaj port of no ftooooli of oioo* || > 
k»7 oo o ooosltoloo, ro^oto or looot 
t lo not. 



Vr. fftlaa. too toeordc of toslslaos etoto thilToroltr iloolOM 
thot on UoroB Vt % 19H t*«t tbsttmioo tosoot ooook io* tf* 
for too otto of f §0,000.00 ooyoblo to too oroor of totti, 9ror> 
fooo ool soy forth one ooftorooft »y.you to too «owo of too flm* 
Ten a«ro preTtoaoly to«tifioA toot foo ootoroot fait oatot ' 
Ooot to too CbtYoroHy te poyaoot #f |»,000,00 p«T foltof of 
ooa&o In thnt iootltutloo. foot oortiftootoo voro ooo4 to 
rvpport tht peyaoat of Ui> ohookf 

f rota Inf oroatloo ta«t > now Osto til to po/»oot »oo oopporto* Of 

t«n e«rtifiea**« ttmynaA ooon iioio oy eor flao «oi •tattoo' oy 
our f 1ik for p^riBao^o on vtMliua^toraltory projoota tad ohtok 
to&J baas prarlouaXy psifl. It ooo oot wtfila t^o ooapooo of wy 
Imo«la4co or loforcfitloa t>t tha ttno tha psyaoot «oa mndo. X 
oeo «xpl.-:in t?:at. I think I ehoult, Io our nunewua taoliogo • 
Ir. tbe couroo of our loa*; eontroet «ith tho University tboro 
vera tlooa when tba TTolT«z>elty*o flseoeoa opparotttly ware act - 



■ f. ■! 



i. • 






.J* 




4 94. 



A 84, 




*r#t U 

•toft 

. **** r 

?#f#rfs, I ffll l®l ^ 

. ■ " - . - 

Mn r4n f AaI sorrloo 41* ft* 



Our ofttos 4osl*ii#d ft* ro*U*fto# ftr Sr f t l# aft* 




toal«fctt ||» »X«u f or fk 
^rMft*% mp it M«r 







Hft ftOftotmoUp P . PV jBB^VfWv^ 
«ma ow U ttr. ^a«dcm*|r 
wMP X Mr* a«*«rtfti&*4 tt t*t 3p# ff IIP I 

07 Dr. Mltft, J oftlXo* «poa XT, fpfcp* pi *u f«*ur to Ut« 






«ftoraoo» tM • «« X mm tM. f» hnilul ti Mr. JtP«o« , ^^,%' > 



rosldftaoo Oft Hut 4o/ Ml ow Ulf aft ft our Oft* t*»t «M 



first ftp U P« MX> tl« %k«* | ^ «TW U *M * 





4 ». 



IftTft fto »uj>»rri«lom iariaf *o»«tMoU<»« X toUftto ow 

ffcftt fpwt ttt ^ttm"Wwp ; »riiitll#r^ 
X A«Tftr r#o»lTp oat jTP* for tfcfts* iorrloos YPPk*' W. 
•on ft«ld tbet ht vftjf «ro«dp for MM/ «P tfcftt MM ttM JP 
would pay u« for_t|(l»« ««rvtOM« 



>j.?mfF3. ,: ' 



A SC. 



1?h&t w«» tK# «|rpad prle« for th#e# »ertlcp«t 
Ttior^ was a> «gr#*4 prlct % for tHotO ionrice«# flMl normal prlct 

whiefe charga tor rosidwoo work lsol^4od jpr#llttlstf)f y maju 
lag« f working drawings «nd spool float leas , booking Of dot el Is 



art 4*llJ 





** :• , r. 




Ufa** «•' 





r 





K'f- » . . - 




i'.'i 



knortladgo and belief. » _ ■■, 4 .; 



anpcos 

' « .' - 

SUBSCBIffiD ASD SWORS TO B3T0H8 W « IS 




our oar jult, a»d., ^$39* 



SPECIE- AGtSHT. 



^ ... *. 



?! "y. ■ . ■ 

si- 






■•■jit* 




FBI NEW ORLEANS 



'■ •■•. ■* ' *<■• ; • ' 'ferJi^K*. ""■=!. ' • T ' .*■*'■, = *5 V".*"*; 

LEANS ' 7-12-39 ?: 3-45 PH ALS ' 

^ DIRECTORS V. VI fjfeW-J. 

RE LOUISIANA STATE OFFICIA LS . INFORMATION CONCERNING. JAME 
XsJim[_APPEARED BEFORE BATON ROUGEPARISH GRAND JURY FOR TWENTY MINUTES 
THIS MORNING APPARENTLY UNDER PROTEST SINCE BOTH DISTRICT ATTORNEY AND 



r. 

Mr, Harbo -^L. 
Mr. tester 

Mr. Ro#en .^^i. 

Mi.^tws 

Mr. Qui tin Tarnm 

Mr. Tracy 

Mi* a C«ady ,*. 



DTDH D T ITD CTA VTT\ AT TT Ar Tl?r>\> ri^rMui 

4 ; ; A 



G OVERNOR^LECHE , ^G ENERAL^GUERRE , SUPER INTENDENt/lOUISIANA STATE POLICE, 
SUPERVISOR OF PUBLIC ACCOUNTS FRANkHShATTUCK, AND OTHER OFFICIALS TO 
APPEAR BEFORE BATON ROUGE GRAND JURY TOMORROW MORNING. 

USA VIOSCA BELIEVES HE WILL HAVE EXCELLENT MAIL FRAUD CASE IN CONNECTION 
^ WITH PAYMENT OF SEVENTY FIVE THOUSAND DOLLARS OF UNIVERSITY FUNDS IN 
) : -^PURCHASE OF BIENVILLE HOTEL. THIS MONEY WAS ALLEGEDLY PAID FOR 

^FURNISHINGS IN BUILDING IN ADDITION TO PURCHASE PRICE ALTHOUGH PURCHASE 
PRICE SUPPOSED TO HAVE INCLUDED ALL EQUIPMENT AND FURNISHINGS. VIOSCA 



' rsV TYPrPTC: TO VlV PrAnV TC\ UAW1T rDAMn Tfrnv orTimM matt rnMm TMntOT^rKi-r 




THIS FRIDAY HOWEVER HE WILL TELEPHONE* THE ATTORNEY GENERAL FOR ADVICE 



-3 nr 



BhFORE HAVING GRAND JURY MAKE ITS RETURN, . HE EXPECTS TO INDICT EX 



a. GOVERNOR LECKE, JAMES MONROE SMITH 



1ITK, 'SEYMOufc 



'ZEISS, ' MONTE^HAR T t J 



o _ ' : - 9 - *_1J11L_V1_1^ ' • -w.. * IV " w f 

a * EKO gj^ft DAMS ,* LOjJ I, SfcjJES AG E AND POSSIBLY E« N.i^CKSON, IN THIS MAIL 

■j ^- « M m> vxio jswrci; w . — 



o FRAUD CONSPIRACY. 



1 7-0- BJ^S&fcl^INDRXin) 



' /I 



23 USA VIOSCA BELIEVES THIS JttIL FRAUD CASE IS MUCH Iiaa«ElUliauW'lteffl8.V{»r: 



JA!:lS MONROE SMITH THA^rlNCOME TAX EVASION CASE. 



THE ^AttE^TtP3J . f/ 
U 5. KPAFTTHWT OF iWrirtW 1 



DEFRAUD WILL BE PAYMENT OF THE SEVENTY FIVE THOUSAND, DOLLARS . 

, 1- ' .... ' ... ' <■'■ » r 

.* t -r • • " . . ■ ■■ ■ _ : 

WHICH DEFRAUDED THE UNIVERSITY, TO THOSE MENTIONED IN INDICTMENT, 
PROOF OF USE OF MAILS WILL BE FACT THAT SEVENTY FIVE THOUSAND 
DOLLAR CHECK WAS CASHED IN NEW ORLEANS BANK KNOWING SAME WOULD 
HAVE TO BE SENT THROUGH MAILS TO RATON RrtirCF tor pavmitmt. 
LOS ANGELES DIVISON HAS INFORMED THAT "MRS • W. aAtHARPE WILL BE 
AVAILABLE FOR INTERVIEW AT LOS ANGELES THIS FRIDAY MORNING HENCE 
I AM SENDING AGENT C. W. DUNKER TO LOS ANGELES VIA AIR TO CONDUCT 
THIS INTERVIEW. THE AGENT WILL LEAVE HERE TOMORROW MORNING. 
USA HAS NOT MADE ANY FURTHER REQUESTS OF THIS OFFICE FOR 
- INVESTIGATIVE ASSISTANCE 



V SACKETT 



END 



OVY P 



OK FBI 



DC SRN 





1939* from Ctogr Prevo% 9 femsura, <bouisl*mi f for ref«reoc« 
to tin Unit**! QtuUs Attorney at Hw Orlaana, Umisiana* 



♦ 




) 



•^ : j*Jt.' J ' , v.^'r • . 



•„>*i,:.*y 



l<!r. J.Kdgar Hooker 




Dear Sir - 

k 0 T 7 

There is a man in New York -name Norman^ SilverABateman- 
to'orking under the name of Consulting Enginneer- '"' Wb" an^iS* • 
convict - said to be train robber - mixt up in a loo,ooo 
Loug iena steal and many other things - Maby vou have his 
record- Sttlf'Wa gathered from conversation 1 heard may not 
be of interst to you yet it might- 

1 am only trying to be of service to you 
No ax to grind never knew him *>ut feel that such a man should 
be known by your office 



(J S ;V / 



A 



FEDERAL BURtAU Of INV»3TI8/,TlON 

JUL 18 193) 

U. 5. BEPARTBENT OF JUSTICE 




7- 



e™> t 





UNITED 




8wA 





-St" 









■ ..■ . ^ t»*T- ; ».«•■."— "V. ■' 



#rHcral Uureau of Inucstigatton 
United States Srpartment of Justice 

LCS AKGELES, CALIFORNIA 
JULY lli, I939 



Director 

Federal Bureau of Investigation 
Washington, D* C. 



Dear Sir : Re ; SPECIAL AGENT C, V. , DUNKEH 



This is to advise that the above- 
named Agent arrived in Los Angeles at 12 : 29 A.X. this 
date from ?;ew Orleans, in connection with the case of 
Loui s ia np , Ste te > c f f ioig Is , Information Concerning. 

Vvhile in Los Angeles, Agent 
DUNKEK f S address is Rosslyn Hotel, telephone I/Ichisan 
3311. 

Very truly yours, 



R. B. HOCD 

RBHsAB Speciel Agent in Charge 




C C j\ l 1 i C i\ LEAI . S 



) 



Wvbeval 8ur*au of Inursttgatton 

Htm tcft £tat?B Brpartment of Justice 
New Orleans, Louisiana 
July 16 , 1939 



Director % 

Federal Bureau of Investigation* KEOjUd^D 
Washington, D. C* & 



_ , . t'DEHA!. BUSfMi (V iNV*3T;6ATif 

MATT. TOATTTI. 



Dear Sir: 



Re: MONTB B. %ART, et ali 

JUL 17 m 

Re: LOUISIANA STATE OFflfcLttS- ft prr-A T " t 
INFORMATION C0NCERn4&^~ * M % L 

eft* 




This will confirm the telephonic conversation with Inspector 
AL ROSSI of the Bureau today* 



j Inspector ROSHf was informed that Special Agent R. L. SKIVERS 

V of this office had just conferred with Mr. 0. JCHN ROGGB, Assistant 
Attorney General, who came to New Orleans from Chicago by plane last 
night* Mr. ROGGE has been in conference with the U. S. Attorney and 
his staff here today on the mall fraud angle of the general investiga- 
tion* He stated it was his purpose to have en Indictment returned when 
court convenes Monday, July 17 f 1939, .against MQOTB E* HART, JAMES 
M0NR0B] SMITH , J. ]^0Ky\adAMS, SBmOOR pBISS and LOUIS IlESAGB for using . 

indictment, which I am transmitting herewith. The Indictment is in two 
counts, but the second count has not been transcribed as yet* However, x 
it is substantially the same as the second count of the indictment which 
was transmitted to the Bureau with my letter of July 14, 1939. 

Mr. ROGGB was asked if he intended to communicate with the 
Attorney General before this indictment was returned and he indicated 
he would, saying he expected to call tbe Attorney General the first 

i»iu.ug fcumurruw juu.riij.ug. mj:* nu^o-JL mmoa^oa Tru*xv no uiu nuu tuion. cuts 

evidence against SEYMOUR WEISS was any too strong* 

r 

Mr* ROGGE also stated that he was not satisfied with the 
investigation which the W* P* A* has conducted, and in fact he 
emphasized his dissatisfaction with this investigation, althou^a he 
q did not particularize the reasons therefor, stating that he had been 
devoting most of the day to reviewing the facts and evidence in the 
mail fraud angle-^f the general investigation, Mr. ROGGE stated that 
he j^arte^-^tiiisncjffl.ce to conduct a discreet, confidential investigation 
of SXIMBC jj^ GADraraf, Assistant TJ. S. Attorney, as from the information 
hkjiaa -obtaitu^^lS^ QABDIN seems to be "carrying water on both shoulders" 
and associates too closely with SEYMOUR WEISS and MONTE HART. He t>aid 

I 70 SEP 17..1964 {pi 



he knew that Ms request would hare to be referred to you, and I 
Informed him that this luestion would *e taton up with you immediately* 

. . — .. v - ■ . "» •• : 

It was not possible to obtain the second count of the 
Indictment, inasmuch as It had not been written up. Bowerer, as 



draft which wis submitted with my letter of July 14th. 

f*' - — • . . ■ ., rt 

» ■• i • ..... : . ' 

Tor the evidence on which this Indictment will he predicated, 
your attention la invited to a aummary report rendered under the wall 
fraud caption hy Special Agent C. X. WBHD3, MSff ORLEANS, dated July 14, 
1939. 

Tory truly yours, 




/24 

Speciel Agent in Chr 



RLS:ahs 
Sncl. 

AIR MAIL - SPECIAL DKLIVHJT, 




tto Olty «f «W (AM( tarn «• Uw Blavlll* BoUl, toge«u«r »lt» all U* 
1^1^, ffcctvra *fti otter totit«it» locatM tter*l»| U*% <a or atort 
S« F t«ab«r H, 1554. «te «M* ««U tolas *° J 00 * **** Twr *» *» 




«** 0*1**, B*to» Bmpv l****Um. tmlM m«rM to «r« 



to* «i* t« biuiai SUU feftraMtr ■»* ««riMltonl ofl SM&ntod c*u*c* 

KsttoMl Bi«lj«mt 0*ap*jp, 1m., af ftaUhfa«i ul •qalyMftt «f to* Ml* 
SUwtlU Brtol fwr to* m of #7S,00Oj tort to* totmAm*, JAMBS WMtot skhh, 
for *^a«at tte »*M UtoUiftir tT5,000 ud «iM tH* «h#ck *f U»f7 . 
tOTUUm SteU fetfewlty an* l^rUaltartl and &efa*mi««l Coll*«* to thm arUr 




Aft ti itiiA Af«% it* 

^^■^^ ^w*^'** VpV 






«r Mi« mm •»( far to* <* **rt r i H «t *>U iAm, th* WiMnt, 

*sr» i. »«, u u» «* Wtalf «*4 <• mmU <rf to- «tto» wmaw knit, 
pr«M*t«4 tk* «ferM«U «bMk •*• tt» UmUIim st«u teir«*»i* na A<n««l«tt»l 

* 

Uth.iw.rf $75,000 to tto Cttjr feu* of «* «Mfta«7 lfeUml Buk i« to 
«ub*4, tt» «ef •ftdnat. nU teoMlas Mat Mt« <0M«k «u «m Bf<« tto 8ttr 
W.tlcw.1 auk of Baton Roae», tout* Sam, as* tint u wwl« to mommt U } 

/// 




* * ** ** * **i *mk *** ** —* tMfefca* 9toto Tfc tr« w ttr Mi 




*itu *t tUM to tMfgwjifat, rutojm «M rtur towtoato «r at ttmnu* 
warn. *mm*M to w #tog— to «*• Lruum stoto flbir«?»i%y «* *tn**u«r»i 

•U •* Mtt *rf«KUeto «fU KM* ttot tt» mJA butnl *mp*m* cm.-**, hm. t 
mu Many *» %1«U or rl^H to toll ywjvto, 

A*d «to Mid Qrui Jtoon tofa, yr*MKk «A f to* ttot «t* «4 «r*tqr 





ft «» u 1^ *t «ii .£ 





•V-,* ■ ■ 






..•5/; 






r^r vdl «Bft t#Ui r«Wt* if tot «ormt t • 

4T 



WMta xffiam bak of jaunt 



frtor Ouaramt* 
«A* UMAX BANC 0* 2UT OfiXU 





derail Bureau of l^iroati^ltlon. 




erf. 





BtTV.R' 



ot"* : 



want to thank you and Congratulate you on investigating all Mia ^ £ ^^v^^, .,y> 

Louisiana»s politicians,, we want y.ou to go down' to the very end and punish e^y^^''^^ & ^ 
und S"ilt?> They hare disgraded our fair state, and the name of bur fair state is f un i 
1 over this land. Pleas* do help us in this our hour of need. Our taxes are sky-Mj^™*^ 
everything. He need relief and we need relief qaick, and we look forward to you and 
r organization to investigate everything wrong these politicians done, that is taken 
ay under improper circumstances and mate them turn it back intg the state treasury an4' C 
them in jail for a long time, in this way you would be a great duty to our fair state**" 



An thanking you for your efforts to correct our unfortunate position with our unreliable 
Uticians, we reiaaiii. 




HOI ORLEANS HOMEST CITIZENS AND ALSO HOKSSJ CITIZENS QP GOOD 
ODD I/MJISIAMA, whose name the politicians have put under their 
, feet, after they looted her treasuries* 



.f - 









- - - \*», 
* 1 r- r W 









JFS:DF 



fc-ja*» - / 3 7)( j,;^ 



•••• v 4u» j^PV - v' 



' ; " IT - 

■ / ».<•••« 



Baa kin, Louisiana . 



' < 
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lour letter of July * f 1939, tdflroasad to fftelto* 

States Ittora^r ^i^rai Frank Murphy* hM Win raforrwi t* 

this &ure&a far iuv^stlgati^a ettatttloflU- * v 

Ioxlt letter will be ref*rr*e to thft %lt#d «Ut»a 
Attorney at O'ies.,^ M>ui^iana f for a,?,>ro^riat« &ttentioa # 



for/ 



yo^ara f 



John Bdfar Boorar 
Director 



-v. i - ^i. . . 




«r. T*I*mi 
Mr* ftothwi 
iMr. C. A. T« 
Mr. Cl*ss 
Mr. CoM«* 
Mr. iMf 



Mr. Olavtn 
Mr. Crowt 
Mr- M«rt># 

Mr. iiwler 



Mr. Mclrtttr* 

Mr. »o<>en 
Mr. 

Mr. Michel* 
Mr. q Timm 

Mr Ttjie^ 
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Special Agattt la Cbarga 
8«w Orl*»in» f Louisiana 
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l mi TTitfiflRix ting n«re*i» eoyiot *r * l»tt«r 
addr#»«d to th* Attornay Couerai tgrt#r (Ut# /uly «^ 

Ooitod SUtea Attorn*/ at l»« 0iXmiui # ' M^iitei^^^i" 



Tory truly yo\ir» f 
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Mr. Crowl 
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Mr. Mcmtlr* 
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Mr. Nlctial* 
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Mr. Tracy 
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Baskin, La. 
July 8, 1939 



tf, S. Attorney General F. Murphy 
Washington, D. C. 

Hon. Mr. Kurphy: 



I am writing you in connection with recent investigations 
in La. It has been rumored that an investigation would be made 
into the % "Kick In" collected from all State employees. 

I wish to say that I have worked for the state for three 
years, or up until Oct. 21st 1933. At that date I quit working 
for them. Every check we reed, we had to kick in I was 

getting $2.50 with the exception of about 3 months that I reed. 
$3.00 per day. During this period I payed in or kicked in about 
$140.00. The kick in was made at the district office or a man 
would call out on the work to take this "kick in" up. They 
would not give you a receipt or let you pay by check. Failure 
to "kick in" automatic aly removed you from the payrolls. As 
this is a very unfair practice I would like to see it investigated. 

I didn't know just who to write but decided to write you. 
They are bo closely associated at Baton Rouge until it would be 
useless to ask for an investigation from our State Attorney General 

Would it be necessary for me to make an affidavit out to begin 
a clean up or just what? Bo present employee of the State can do 
this as he would be fired outright* 



v 



I will be expecting a reply from you. 

^ > Thank you 

Very TAuly 

* 1 V t 

paries Ww\iieagan 



THE ATTORNEY GENERAL 

" '''V 1 1>% ' T'* • A ' ' * * t 

Official indicated below by check mark 



Solicitor General Jackson 

Assistant to the Attorney General.. 

Assistant Attorney General ArnolA^^,;---. : .™ 

Assistant Attorney General Morris.:::...! 

Assistant Attorney General Whi taker.. 

Assistant Attorney General Litteli.,^ „ 

Assistant Attorney General Hogge ^t:^-..™ . 

Assistant Solicitor General Pell ... 

Mr. Hoover, Dir, , Bu. of Investigation 

Mr, Bennett, Director of Prisons 

Mr. Martin, Director of War Bisk Bureau. 

Mr. Lawrence, Dir*, Bond and Spirits Division 

Mr. Quinn, Administrative Assistant 

Mr* Kemp, Special Assistant 

Mr. Holtzoff, Special Assistant-... 

Board ifr Parole 

Mr. Lyons, Pardon Attorney 

Mr. McClure, General Agent... 

Mr. Donaldson, Chief Clerk 

Mr. Hill, Appointment Clerk 

Mr. Grain, Division of Becords 

Mr. Holland, Division of Supplies. 

Mr. McKavitt, Librarian 

Mr. Williams 

Mr. Mulcahy ..... 

Miss Bumgardner 

Mr. Gates 

Mr. Hedetniemi 

Miss LaHue 

Miss Watters 

Mr. Euwer 
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MEMORANDUM { 
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July 7, 1939 



■ * - ' 

• •• - d*' ' 

i*or your (n/df^adlf dn # I an attaching 

• •.. * ■ ■ t- %» >•., >;f ■ - 

fcereto a copy of a teleiypi fro* th* M**> Orttan* 
0//*c<? 0/ t*e rBJ, dated Jul]/ t a 1939, referring 
to the development in the State of Louie tana >.. 
upon the general situation there* 

Reepeetfuiljft . '-■,<- 0 ■ 

John Edgar Hoover 

John Edgar Hoover 

director 



Inclo&ure 



1 3 Masonic Temple Building 
Utew Orleans, Louisiana 

July 6, 1939 



\ 



Honorable Rene A 

tftilted Stat es Attorney, ; :^ Y h^:^M : 'fr 
Post Offl** Building, 
New Orients ,l^iiisl«aa» 



it 



Dear Sir: s . '-\ V «V.'^' . 

Attached hereto are the following tnreetlgattTe 

reports prepared by this office and which are for your use* 

Report of Special AgWfe in Charge E. Sackett , 
dated July ?, 1 39 at Mew Orleans, Louis! ana on TAMES 2©NW%J.?I*IE, 
with aliases; E.JK KOBBSHf. . /' 



Pnport of Special Agent T. F. Wilson, dated Tu'.y 
3, 1939 at Now 0~leans,Louisiana on W.P.A. IrGffiGULARITIESl DCTOSUkTIOM 
CONCERNING. 



Report of Special A^.nt C. -. Duok-jr, dat d Jul; , , 
1939 Rt New Orleans, Louisiana on LO ISIAN:. f ? . r .' : t J, : ET' ;"-'L' fl^N 

coNCE,;;i:;a. 

Tours very truly, 



B. E. 6ACKETT, 

Special Af*ent in Chai-cc 



CEWiEiK 
cc Bureau 
62-975 
62-977 
62-987 
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16, 1939, I'lheard LONG, in his talk before the Convention, definitely 
make the statement that four years ago when he went in as Lieutenant- 
Governor, those in control of the Party had promised to support him, 
LONG, for the Governorship in the 1939 election* He also stated that 
Mayor ROBERT Si MAESTRI of New Orleans, is personally favoring his can- 
didacy for the Governorship* These statements caused Mayor MAESTRI to 
state that he would support the candidate chosen by the Party 1 a caucus 
in the Fall, and he did not at that time come out and definitely endorse 
EARL LONG* 

jAkjss ALBekt tiOE, who is a State Senator from Monroe, La,, 
is conceded to be LONG'S principal opponet for the Governorship. NOE 
announced his candidacy about eight months ago, and has been a very bit- 
ter critic of the LECHE administration since about the latter part of 
1936, when he broke with LECHE and the administration. NOE is in the 
natural gas and oil business in Monroe, was very closely associated with 
and was a friend of Senator LONG, and acted as LONG f S "stooge", at the 
time of the radio investigation in 1934 of the City Administration of 
New Orleans. 

NOE is well liked in Northern Louisiana, particularly, 
principally because of his loyal friendship to HtTEY P. LONG, who is 
still worshipped up in that country almost as a god. 

»" •> ' 

^received information from a confidential source that NOE 
was in Washington several weeks ago where he saw Attorney General Mur- 
phy, and is supposed to have given the Attorney General quite a bit of 

Hbf « riff +h£k rtA>»wmf AnAtmf 4 Ana r\4* fhft rti*ftaar\f uf . KAm4 r\t 

tion. 

\J furnished the Bureau with NOE f S background telephonically 
od June 19, 1939. 

.1 

MR. WADE 0. kARTIN, presently Chairman of the State Public 
Service Commission, is another announced eandidate for the Governorship • 
MR. MARTIN has been rather inactive in his campaign, and has not been a 
very violent critic of th* State Administration. No one seems to re- 
gard his candidacy as being serious, and he is not considered to have a 
chance of being elected to the office. 

On June 82, 1939 ^ Eft. A* P. TUGWELL, who presently occupies 
the office of State Treasurer, announced his candidacy. This w^s the 
day following the evening when Governor LECHE announced his intent ion to 
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submit his resignation, TUGWELL had not theretofore been considered 
as candidate, however, during the past few days he has made some 
public statements denouncing the Administration and KARL K. LONG-. He 
is not considered by political observers,^* far as I know >; to have 
much of a chance at this time to secure the Party 1 8 support. 

During the past few days it was also intimated that Attor- 
ney-General DAVID M. ^ELLISON, was being considered by LBClte, for the 
Governorship, however, this is still in the nature of a rumor, and has 
not been confirmed either by LECHE, ELLISON or others in Authority. 

It is generally conceded that Mayor ROBERT S. MAESTRI of 
New Orleans is the dominant political figure, publically, in the State 
at this time. The voting strength of the City of New Orleans is such 
that a substantial majority in the city would be sufficient to overcome 
any minority throughout the rest of the State . MAESTRI is the accepted 
leader of the City of New Orleans politically, hence, all of the candi- 
dates are trying to curry his favor and support* 

This was the political picture throughout the State, gen- 
erally, so far as the Governorship was concerned, until June 9, 1939, 
when the New Orleans States, an anti-administration newspaper in New 
Orleans, published photographs showing a truck, the property of the 
Louisiana State University, delivering newly made window sashes of the 
type used in private residences^ and other building material, to the 
private property of MRS. JAMES* McLAGHLAN at Metairie, a suburb of New 
Orleans. MR. McLACHLAN is allegedly a very intimate friend of Governor 
LECHE, and is a Colonel on his Staff. 

The building material was apparently used in connection with 
a building being erected on this property* thereafter, the New Orleans 
States, and its morning paper, the Times-Picayune, conducted a rather 
vigorous campaign, fully illustrating its points by pictures and try- 
ing to secure explanations for these occurrences* I have been confiden- 
tially advised by the City Editor of the New Orleans States that the 
paper had a great deal of other information, apparently reliable, tend- 
ing to show that the building material furnished by Louisiana State Uni- 
versity was used in private construction at the homes of intimates of 
Governor LECHE. However f the attorney for the newspaper would not per- 
mit them to publish this information* 

On June 9 > 1939, Also, Attorney General DAVID M. ELLISON, et 
the direction of Governor LECHE, upon the publicity appearing in the 
States as aforesaid, ordered an open hearing to be held June 15, 1939, 
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to inquire into the use of public property for priTate purposes* 

The campaign of the New Orleans States and Times-Picayune 
continued unabated during the following few days, in every possible way 
criticizing the handling of these matters at Louisiana State Uhiversi- 
ty, securing and publishing conflicting statements from various indi- 
viduals in the State Administration* 

On June 13 f 1939, Governor LECHE announced that the public 

V\G & t» i n flr wc a < ti/lof < «<f oltr T\r\ a ♦■. twy\ a A an A o a + £*A "f->i «+" * Kt*a a A At 4nVAflf 4- 

gation was underway* The following day the Superintendent of Construc- 
tion of Louisiana State University stated that the records of the Uni- 
versity relative to mill work done for private persons, were not avail- 
able. 

On June U f 15, 16 and 17 f 1939, DR. JAMES MONROE SMITH, 
President of Louisiana State University, could not be found at Jiis of- 
fice by reporters for questioning. 

* The June 17, 1939 # issue of thej Shreveport, Lwnaiana Jour- 

nal newspaper quoted the Washington Kerry-Go-Round by DRBW/PEARSON and 
ALBERT S. 'ALLEN, charging j"W. P. A. corruption in Louisiana 11 . The ar- 
ticle quoted one full affidavit signed by six men alleging various ir- 
regularities. This entire article, as it appeared in the Washington 
Merry -Go-Round » was a few days later read into the Congressional record 
in the U. S. Senate, according to newspaper reports. 

(i furnished the Bureau with complete newspaper clippings 
in this regard^ 

The W. P. A. administrator for the State, JAMES H./cfiUTCHER, 
asked for an investigation, and it appears that the Division of Inves- 
tigations, W. P. A., had, a day or two previous thereto, started an in- 
vestigation into these matters, which investigation is presently still 
in process of being conducted. 

From your information I^learned in a general conversation 

with cay contact at the New Orleans States, T. ED'VARQ^HERBERT, City Edi- 
tor, that several months ago he, HERBERT, had seen Sixteen affidavits 
submitted by various employees of the V*. P. A. , in, or in the vicjnity, 
of Baton Rouge, alleging irregularities, including the use of W. P # A. 
labor and material on private projects. HERBERT confidentially in- 
formed jne that these sixteen affidavits were sent to the Chicago Tri- 
bune newspaper and that they apparently thereafter found their way into 
the hands of PEARSON and ALLEN, which was the basis for the article 
appearing in their Washington Verry -Go-Round. 



Page 5 - Director 



June 86, 1939 * 



It is ^ belief that the W« P. A* investigators hare 
been, and are t checking into the substance of these affidavits by 
questioning various individuals in Baton Rouge and vicinity* lx do not 
know, of course", the extent or scope of their investigation or pro* 
gress they are making. However, I do not believe that they have, up 
until possibly the last day or two, gone into the records of Louisiana 
State University to any extent in their investigations) 

\Jov your jT^jrther information^ U. S # Attorney RENE A* VIOSCA 

Jury commencing June 30, 1939, investigate these specific charges of 
W # P* A* corruption and graft , and was subpoenaelng the W. P. A* inves- 
tigators and other witnesses to testify* before the Grand Jury in this 



> Y 

On June 19, 1939, DR* JjUffiS m/swTIH, President of Louisiana 

State University, was reached by reporters for statement purposes, and 

advised that the sale td private individuals of mill work done at the 

University was against the University^ policy. The records of the Uni- 
versity were denied the reporters the following day upon the theory that 

the W. P* A- investigators were using same. 

On the evening of June 21, 1939, Governor RICHARD W. LBCHE 
announced his intention to resign as Governor, giving as reasons his ill 
health* It is claimed that he has suffered two arthritis attacks since 
last January, and in announcing his intention to resign he stated that 

no woo nci'jf xxx oxiu wiaf mo uv^buxo vu iu xixjs ho wuuxu uavo uv x-vdi^u 

at once if he ever expected to recover* The account shewed that he 
gave the statement while in bed, and that apparently Attorney General 
DAVID M. ELLISON, Lieutenant-Governor LONG, Mayor ROBERT S. MAESTRI and 
SEYM OURj WEISS were in a conference with his issued! ate ly preceding the 
announcement of his intended resignation* 

The following day Mayor MAESTRI, in a press interview, in* 
dlcated his support of Lieutenant-Governor EARL K* LONG for the Party's 
candidate for the Governorship, by stating he felt sure the Party cau- 
cus would nominate LONG, This was interpreted by observers as an en- 
dorsement of LONG by MAESTRI* 

/ 

SEYMOUR WEISS al^publically proclaimed his friendship for 
LONG and his support of hifl^es Governor* 

With the announcement of LECHE'S resignation, a political 



\ 



atom arose in the State* Persons In office, who had not been friend* 
ly to KARL LONG, immediately Tolced their beliefs that LOKO would 
"clean housa* upon his taking office. All kinds of rumors were pre* 
Talent concerning the resignation of various officials, however, none 
resigned* It was rumored that Attorney General ELLISON would resign 
after LONG took office , since ELLISON is supposed to be considering 
running for the Governorship in the Fall* LONG made the statement that 
he did not contemplate any changes in the State office positions "for 
some time"; that he would follow out the policies of LECHE as Governor* 

There is much speculation, of course, as to the real reasons 
for LECHK'S resignation at this time* It Is to be noted that while he 
gave the bad state of his health as his reason, and was apparently very 
ill on the evening he gave out the statement of his intended resignation, 
the following morning, June 22, 1939, he apparently was out of bed, 
♦chatted very gaily with various callers, and appeared to have suddenly 
recovered physically to a great extent over night. This fact was com- 
mented upon rather sarcastically by the New Orleans States and Times- 
Picayune the following day* 

The Governor also later stated that one of his principal 
reasons for resigning was that he wanted to travel, and he intended to 

qpa +.hm 1H mat. ftnAof *t\A PV\nr\T u 1 11 wi +M hi* fiml 1v «m A wrtu 1 A K* arm. 



for a number of months* 

( > 

l^From what I have been able to gather, and in view of the 
at least tacit support of LONG by Mayor MAESTRI , t have formed the 
opinion that LONG f S claims to the effect that the Party leaders have 
made a deal with him to support him for the Governorship in 1939 are 
probably trueT) 

In my letter to you of May 22, 1939, wherein I advised you 
of the Louisiana political situation, end of the fact that EARL CHRIS- 
TBJBERRY will probably be Lieutenant-Governor in the event LONG is elec- 
ted Governor, I stated as follows: * 

>puriiig my association with KARL CHRISTENBERRY at the Con* 
vention and my general conversation with him, I came to the definite be- 
lief that Governor RICHARD W. LgCHE is presently In Washington for the 
purpose of endeavoring to secure the appointment as United States Dis- 
trict Judge in New Orleans;^ tHet he expects to secure this appointment 
within the next month" or -six weeks, and if so will retire from office 
as Governor to enter upon his duties as judge within the next two months ♦ 
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Upoa this erent taking place. EARL LONG will automatically become Got- 
ernor of the State and will be In position to better further hie can* 
dldacy for hie reelection ae Governor*^ >. 

(rte developments within the past week might indicate that 
this wae to hare been the plan* I hare heard It generally spoken by 
some men I know here In New Orleans that they believe LEG HE resigned 
at this time In order to carry out the plan of putting EARL LONG in 
the Gk>Ternor Y e chair at this time, thus glYlng him prestige and a 
chance to be reelected; that LBCHE had to resign even though he Aid 
not secure the judgship, which would have given him a more graceful 
exit* On the other hand. 1 have heard the belief expressed within the 
past few days that the reason behind LECHE'S resignation at this time 
was to put EARL LONG In office so that In the interim between now mid 
the caucus of the Party t LONG could "make a damn fool out of himself" 
tto such an extent that the Party leaders would be justified In break* 
lag their promise or withdraw their support of LONG as their candidate 
for the Governorship*) 

A lot of people believe that the Party leaders. Including 
MAESTRI, WEISS and others 9 do not like LONG and do not personally want 
to see him in the Governor 9 s chair . however . they have given their 
promise to him and will have to go through with it* 

It is also said that LONG Is so vindictive, vicious and 
independent in thought and action that he will not be able to be con* 
trolled in any way by the State political machine once he assumes of* 
flee, and that this Is the reason why those in authority are primarily 
against him* 

At 10:25 P. M* t Sunday, June 25, 1939 t Governor LBCHE, af- 
ter a conference with Attorney Gener al ELLISON. EARL LONG, General LOUIS 
E. GUERRE, Superintendent of the State Police, handed press representa- 
tives at Baton Rouge a written statement Indicating that DR. JAMES MONROE 
SMITH, President of Louisiana State University had apparently been guilty 
of misappropriation of University funds, amounting to probably "several 
hundred thousand dollars" and had disappeared from Baton Rouge after 
attempts had been made to locate him for questioning* Hie Governor an- 
nounced, in view of these developments, he would not resign at 11:00 A* 
M« , June 26, 1939, as he had previously announced he would on June 23, 
1939* ^ . 

(l am addressing a separate communication to you tonight re- 



garding the entire situation involving ER. JMSS M. SMITH and hi a 
disappearance, and the Irregularities as I know then* Therefore, I 
will not go into this matter in this communication^ 

will he seen fro* my letter to you regarding SR» SMIIH 
it is not conceivable that at least KARL LONG would not hare known a 
long time ago of the irregularities on the part of SHITE, since LOW'S 
law partner apparently was Interested in the stock market manipulations 
with SMITH wherein the latter used the embezzled funds* SMITH, as pre- 
sident of Louisiana State University, made $18,000 a year, and it was 
apparently well known in New Orleans by people in financial circles that 
SMIIH was speculating in the grain market for some time. 

Today *s newspapers confined the information I telephoned 
to the Bureau about a week before General MUHPHT and yourself vi sited 
New Orleans, to the effect that the Income tax returns of DR. JACKS II, 
SMITH were under investigation by the Internal Revenue Department. Up 
to the writing of this communication tonight aOTE has not been located* 
I The re are numerous rumors that he has been shot, and he has been located 
in various parts of the country, however, none of these have any foun- 
dation^ 

/• . 

The general opinion or belief in New Orleans (£o night) is 
that the blowup, with respect to SMIIH, is just the beginning of a 
general blowup throughout the whole State administration, and that other 
and more startling disclosures of graft, corruption and misuse at State 
funds will come to light. It is apparently believed generally ,^s far 
as I can determine herejj that Governor LECHE gave SMITH ^several hours 
head start" so that he would get safely out of Baton Rouge before his 
resignation was made public. This thought is apparently substantiated 

his resignation personally at 4:00 P. M. , yesterday, which allegedly 
came as a "complete surprise" to the Governor, and apparently no effort 
was made to look for SMITH until at least 8:00 P. U. that evening, when 
General GUERRE was notified, searched SMITH'S house, and found seme of 
the bonds. 

I have heard no rumors or opinions indicating that LECHE 
or any other State administration officers actually participated with 
aAITH in the irregularities, although there is little question in my 
mind but what LECHE knew about them. It is not the concensus of 
opinion so far as I can determine^to night, that 3&ITH is taking the 
blame for others. The general thought seems to be that all of these 
State officials have their ovn^sourcea of gravy 11 and that apparently 
SMITH'S troubles caught up *#€h him now, while the others' have not 
6aught up with them yet.#* 
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It is generally agreed, ae far as I know, that LECHE wae 
"very fortunate* in not baring hie resignation take effect prior to 

thfl tlffifi thflt 5^TTO aVInnad Out f WhlCh WOUlfl bar 6 put V^mXB 4m m Mimk 



worse light than he is now. It was tillered that LECHE would resign 
within the next day or two irrespective of these developaents with 
regard to SMITH* 

A statement was Issued at 4:10 P. M. today by KARL LONG to 
the effect that LECHE would not resign for Several days yet*# However, 
at 6:30 P. M. t tonight LECHE announced his resignation, and within an 
hour thereafter LONG- was sworn in as Governor of Louisiana at Baton 
Rouge • 

It le believed ^y several oontaota of mine) that LECHE is 
very anxious to leave office and in fact, leave the State, in order to 
avoid as much as possible answering "embarrassing questions*. For 
I these reasons, it is entirely probable that LECHE will suddenly become 
wall enough to travel, and will very shortly leave thie part of the 
country with his family on an extensive "vacation*. /I 

The developments in the political situation today and this 
evening have caused a turmoil throughout the State, second in intensity 
only to the day that HUEY LONG was shot* Several of my best contacts 
and sources of confidential information are in Baton Rouge today cover* 
ing the situation, and I have not been able to properly contact them for 
information. I will, however, obtain the benefit of their views and 
observations within the next day or two, as soon as they return to New 
Orleans, and will give you the benefit of those views immediately* 

Since the developments of this political situation as I have 
outlined in this communication began on June 9, 1939, I have furnished 
the Bureau with complete daily newspaper clippings from the New Orleans 
press, and will continue to do so and will continue to advise you of the 
pertinent developments with respect to the entire matter. 



Very truly yours, 




BB3:WH 



J* B, E. Sackett, 
f Special Agent in Charge 



AIRMAIL- SPECIAL DELIVERY 
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Hntt^b State* JLepartm**! t of Juetirr 



NEW OR DEANS, LOUISIANA. 
Xuly S t 199f 



PERSONAL and CONFIDENTIAL 

Mr. J. Edgar Hoover, Director 
Federal Bureau of Investigation 
Washington, D. C. 

Dear Mr* Hoover: 



-: 





I am submitting to you herewith three copies 
of a memorandum, in accordance with your desire, summar- 
izing the information developed at this office In con- 
nection with the present Louisiana political situation, 
also Indicating the possible Federal violations Involved. 



Very truly yours, 



BES:AIS 
Enclosures 



or 



oo 



i 

•v- J" 




B. E. SACKETT 

Special Agent In Charge 
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July 5, 1939. 



MEMORANDUM FOR MR. HOOTER: 



In accordance with your desires, I am setting out below a 
resume of the most recent developments in the Louisiana State Administra- 
tion irregularities, the actions on the part of the "U. S. Attorney, and 
the possible Federal violations apparent from the information at hand as 
at this date. For your convenience, this information! s bein g set out 
under the following described headings: BEOorded 

6 

1. GENERAL. ^ INDEXED 

8, JAMES MOKROETailTH, IRRE&ULARITIESEEDfcHAL BUKtAU Uf 1W 

3. 4w. P. A. IRREXJULARTTIEa. | 

4. if lVE PERCENT SALARY CONTRIBUTIONS 
1 EMPLOYES. " 

5. f FEDERAL SOCIAL SECURITY FOUD 

6. I INCOME TAX EVASION. 
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7. POSSIBLE FEDERAL VIOLATIONS. 

(a) Bank Robbery (Entering Bank with intent 




(b) 1*11 3 use s of WPA labor and Materials* 

(c) Section 276-3, Title 40, U. S. 0. A. 

(5$ Deductions of State Snployees* Salaries)* 

(d) lFreud against Government (Social Security Fund). 

(e) Income Tax Evasion* 



8. CONCLUSION* 



1* GENERAL 

•* 

The present public investigations by the State officials 
began on the evening of June 25, 1939, when DR. J USES KOKROE SMITH, Pre- 
sident of Louisiana State University, handed his resignation to Governor 
LSEHE personally and disappeared from Baton Eouge. At that time, irregu- 
larities on the part of SL£CTH were made public, and since then the politi- 
cal situation in the State has been in a tunaoil. Not only the majority 
of the nevspap*rs in the State have been condemning the situation, but 
it appears that the press throughout the rest of the country has reacted 
to the situation in the same maxytfer. 

There is^fery Ifttle doubt but what -Governor LBCKE per- 
mitted &2TH to have a few" hours start before making his knowledge of 
SUITIVS irregularities public and ordering a search instituted for him. 
Ex -Governor LBCHE resigned from office at 7:00 H£ June 26, 1939, and 

COPIES DESTROYED 
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Lieutenant-Governor KARL K^LGNG was immediately sworn In as Governor* 
Since that time Governor LONG has taken the public attitude at least 
of instituting a crusading and reform type of administration. LONG has 
publically stated that he desires a thorough investigation made, not 
only into the Louisiana State University situation, but also In other 
branches of the State Government, wherein Irregular! tie a are suspected, 
and that he will let the *chips fall where they may* even though it in- 

The matter of LONG'S sincerity in these statements are, of 
course, decidedly questionable, since he has been a part of the recent 
State Administration and undoubtedly received personal benefits there- 
from. 

LGNS apparently at this time has the entire backing of 
Mayor ROBERT S.'&AESTRI of New Orleans, who is the most prominent poli- 
tical figure at \his time in the State. MAESTRI himself has not made 
any public statements to the press of any nature relative to the irregu- 
larities of SMITH or of LECHE'S administration generally* 

^ The principal enemy of the Administration is State Senator 
JAMES A.1N0E of Monroe, La. NOE has for a number of months been collect- 
ing a great deal of data regarding various irregularities in the State 
Government, principally for bis own use in connection with his campaign 
for the governorship next January. 

NOE was interviewed by agents of this office in accordance 
with the desire of the U. S. Attorney at New Orleans, and upon your 
authority, and this attitude on NOE f S part Is plainly apparent. NOE 
stated he did not know how much information to furnish, since he ques- 
tioned the motives of the Administration at Washington in making a 
thorough and continued investigation of the Louisiana situation. He 
frankly stated that he promised to give all information he obtained as 
a result of his investigations to theJChicago Tribune newspaper and to 
the authors of thef Washington Merry-Go-Round column. Ke did not furnish 
any definite information of value to a general investigation by our 
Bureau. 

The East Baton Rouge Parjeh Grand Jury started an investi- 
gation of the alleged irregularities in ^Louisiana State University funds 
on June 28, 1939 and on June 30yl939, returned an indictment against 
JAMES MONROE SMI f iH alleging >IQv ,000 embezzlement and also indicted J. 
K.\bR0Y/N, SMITH'S broker' in Njfir Orleans, MRS. JAMES MORROSf SMITH, OWEN 
W.^WARE, aiITE f S son-in-law* and J. EMORY ^DAMS, SMITH'S nephew. This 
was in the nature of a preliminary report of the Grand Jury, and that 
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body indicated that It was inquiring further into other situations. 

It is due to reconvene Wednesday, July 5, 1939 9 to hear other witnesses. 

JAMES MONROS SMITH and his wife surrendered to local autho- 
rities at Brockvllle, Ontario, Canada, on the evening of July 1, 1939, 
and representatives of the District Attorney f s office, Baton Rouge, and 
Louisiana State Police, are today enroute to Canada to return 8UI3H to 
Baton Rouge. 

Up S. Attorney RENE A. VIOSCA of New Orleans, upon receipt 
of instructions from Attorney General MURPHY personally to inquire into 
the entire situation for the purpose of determining whether any federal 
violations have occurred, began to call witnesses before the Federal Grand 
Jury at New Orleans on June 30, 1939* Jfrom my several conferences with 
U. S. Attorney VIOSOA since he received his instructions from the Attorney 
General, it is quite apparent to me that MR* VIOSOA has no definite or- 
ganized plan of action, end that he personally would desire the FBI to 
"go into the whole situation"* He has made a few specific requests of 
this office such as interviewing MR* , ANDREW P^TUGWELL, the State Treasur- 
er, JJttiES A* NOE, and URS. ALICE LEETgROSJEAN^ formerly secretary to 
HUEY LONG, and the head of two departments of the State Government under 
Governor LECKE. These interviews have been conducted without developing 
any general information of interest • 

MR. VIOSCA also has made the request that our Bureau inves- 
tigate the 5% deductions made from the salaries of State employees to 
determine whether the Federal laws have been violated* Appropriate in- 
quiries have been made in this regard and a summary of this situation 
will be found set out below. 

MR. VIOSCA has also requested that the situation involving 
the three loans totaling $500,000 made by SfllE be developed for possible 
Federal angles and this has been done by this office , with results shown 
hereinafter* 

MR. V1C3CA has expressed to me a lack of confidence in the 
investigation into the WPA irregularities being conducted by the Division 
of Investigations of the Works Progress Administration under the supervi- 
sion of its New Orleans agent in charge, MR. PAUL HANSEN. He has asked 
this office to investigate one sp*Mfic angle of the situation involving 
Ex -Governor LE3KE, which has be#ln done, and a report is today being sub- 
mitted relative thereto. . Thes# are the only specific requests which KR* 
VIOSCA has made of thi^S o£f£ce to date. 
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The *PA investigators haV* not submitted any written re- 
ports to MR* VIOSCA, although I strongly suggested and urged him to in- 
sist upon written reports from thenu 

On Saturday, July 1, 1939, he received a report from the 
Intelligence Unit, Internal Revenue Bureau, relative to income tax 
evasions by SMITH, which will be commented upon hereinafter, and on the 
same date started presenting evidence to the Federal Grand Jury relative 
to such violation by having the Internal Revenue agent testify* 

In presenting evidence to the Federal Grand Jury MR* VIOSCA 
has no apparent organization or definite objectives, since he has no 
Federal violations worked up completely, and is merely subpoenaeing all 
persons who may have some evidence bearing on the entire situation. This 
is true of persons who have written MR. VIOSCA letters claiming to know 
details surrounding KPA irregularities, as well as other irregularities* 

At the present time the Federal Grand Jury investigation 
apparently is in the nature of a general Grand Jury inquiry, and with the 
possible exception of the income tax evasion case against SMITH, it does 
not appear that any definite and complete cases of Federal violations of 
any description bas been worked up sufficiently for proper and full pre- 
sentation to the Grand Jury* Even the income tax case apparently needs 
additional investigation before all possible evidence is ascertained* 

MR. VIOSCA expects to continue presenting witnesses before 
the Grand Jury for at least several weeks, and apparently hopes to ob- 
tain leads from the testimony of these people before that body which 
would enable further investigations into the different matters* As at 
the time of dictating this memorandum all requests made by the U. S. At- 
torney of this office t and which have been approved by yourself, have 
been fully complied with, and reports on everything handled by this of- 
fice in correction with the entire matter are today going forward to the 
Bureau. The one exception to this statement is the investigation rela- 
tive to the loans totaling $500,000 obtained by SUITE concerning which 
further investigation will have to be conducted at the banks on Wednes- 
day* 



r 



Page 5 - Memo for Mr. Hoofer ... July 9 # 1999 




On about December 1* 1936 at New Orleans, Louisiana, Tames Monroe 
Smith, then President of the Louisiana State University, met J* M* Brora of Equities 
Inc., a firm dealing in commodities , (coffee, sugar, real estate, etc.*) through 
George Ashton also of Equities Inc# Snith subscribed to and purchased shares of 
stock in Equities Inc* in the amount of $5,000*00 which was increased within thirty 
days to $12,000*00* In January 1957 Simith was made Vice-President of this concern 
and received at first $75*00 per month and later #100*00 per month* 

In December 1936 Sinith told J* M* Brown that he wanted to trade in 
the stock market* 

On December 10, 1936 J* M* Brown, the intermediate broker who main- 
tained his office in the Union Building in New Orleans, Louisiana, filed with Tenner 
and Beane, brokers of New Orleans, Louisiana a power of attorney signed by James 
Monroe Smith* This power of attorney authorized Brown to buy and sell securities 
and commodities for Smith* s account and vested in Brown all authority to deal for 
Smith* 

On December 17, 193§ Brown submitted t(f Tenner jgad_B§ane a letter , 
signed by Smith in which it was stated that it was the desire of Sfeiith to use the 
account name of "J^Jonroe"* This signature was duly acknowledged by Smith in the 
presence of a representative of Tenner and Beane* Brown filed a customers contract 
card and loan agreement card signed by Smith giving as an address the address of 
Brown* s office* Smith represented that he was dealing for a group of wealthy 
individuals in Baton Rouge, Louisiana* 

Trom time to time Brown placed with Tenner and Beane cash and bonds, 
among these being a number of Board of Supervisors of the Louisiana State University 
and Agricultural and Mechanical College Bonds and also $50,000*00 Orleans Levee 
District Refunding Bonds* 

In December 1938 Brown deposited with Tenner and Beane for the 
accounts of Smith, as additional collateral, $375,000*00 Board of Supervisors of 

tha T.mH alpnfl Sl+.a+.A TTrM TT<*T»<eH +_v and A crri fMil 'hiiT*«l tmfi MAfthftirt f!r»1 1 AJ7A TVmrtrt- Tri 



April, 1939 Tenner and Beane asked for a legal opinion on the bonds* 

On May 2, 1939 Smith negotiated a loan for the Louisiana State 
University and Agricultural and Mechanical' College at the National Bank of Commerce 
New Orleans, Louisiana for $300,000*00, tendering a resolution dated March 8, 1939 
by the Board of Supervisors authorizing the loan* Smith was issued a cashiers 
check payable to Tenner and Beane for $300,000*00 the . same date* This check was 
tendered to Tenner and Beane by J* M # )ferown and was deposited to the account of 
Tenner and Beane in the National Bank of Commerce in New Orleans, Louisiana* The 
bonds were withdrawn from Tenner and Beane when the j check was tendered* 

On May 20, 1939 Brown delljFered to Tenner and Beane, $375, 000* 00 
Board of Supervisors of the Louisiana S^ate University and Agricultural and 
Mechanical College bonds for safekeeping, with a statement that instructions would 
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follow as to the accounts in which thdy mre to oe jplaced* these bonds were 
not needed as collateral* A few days later Tenner and Beane asked for a legal 
opinion whichbthey advised would be forthcoming and on May 31 Fenner received 
instructions as to the accounts to which the bonds should be placed* A legal 
opinion was obtained from Benjaminlpampbellg to the effect that the bonds were 
legal, but the approval of the StatJe Bond and Tax Board was not promptly forth- 
coming so Brown was requested to take up the bonds by Tenner and Beane, which 
was done* On June 15 f 1939 Brown deposited at the Louisiana Savings Bank and 
Trust Company, #375, 000*00 worth Louisiana State University and Agricultural and 
Mechanical College bonds which are presently In the bank* 

On June 9, 1939 Stoiith negotiated a $100,000*00 loan for the Louisiana 
State University and Agricultural and Mechanical College at the City National Bank 
ofTBatpn Bouge A J^uisiana, tendering a resolution dated May 29, 1539 of the^ Board "~ 
of Supervisors authorizing the loan* Smith was issued a New Orleans Exchange cm 
the Hibernia National Bank the same date for $100,000*00 which bears the endorse* 

this check to Brown who in turn gave Fenner and Beane his own check for $100, 000*00 
drawn on the Louisiana State Bank and Trust Company of New Orleans* 

On June 14. 1939 Smith negotiated a loan for $100 , 000*00 at the 
Hibernia National Bank,*New Orleans, tCUftder ing a resolution dated May 29 , 1939 
of the Bdartt of Supervisors authorizing the loan* Smith was issued a cashier 1 s 
check the same date payable to the Louisiana State University and Agricultural 
and Mechanical College which check bears the endorsement of the National Bank of 
Commerce -^^New Orleans*-^ Smith deposited this check in the account of the Louisiana 
State University maintained at the National Bank of Commerce and on June 15 , 1939 
he was issued a cashier 1 s check drawn on the account of the Louisiana State University 
payable to Fenner and Beane in the amount of $100,000*00* The bank claimed they 
issued the checks on Smith 1 s instruction as Smith had the power to draw checks on 
the account* 

On June 15 f 1939 Brown delivered to Fenner and Beane the check for 
$100,000 drawn on the National Bank of Commerce and stated that it was his in- 
tention to close the account* The balance of the committments were closed by 
Brown and on June 15 , 1939 Fenner and Beane delivered to Brown $::14,000*00 Board 
of Supervisors of the Louisiana State University and Agricultural and Mechanical 
College Bonds* 

-» 

The following checks were also delivered to Brown: 

June 15, 1939 $20^000*00 
June 15, 1939 5,000*00 
June 20, 1939 16,960*03 

Brown claimed the bonds amounting to $214,000*00 had been held by 
Fenner and Beane as collateral for aboutra year and that the checks received from 
Fenner and Beane in closing out the account were not given to Smith, but were 
retained to cover committments of Smt^h; that be thoughtball the bonds submitted 
by Smith were legitimate* ~J 

Mr* Charles^Fenner of Fenner and Beane claimed that on June 7, 1939 
two Smith accounts oT^wEfcch there were several carried three and one half million 
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bushels of wheat; that the market dropped from 74 to 68 thereby mateingit necessity 

to sell out the Smith accounts* Fanner fii7*t.hAT» AMa^ fch#*t */hftT»ft mt* a /Ia^oUa^ 
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to the Smith account at one time $50, 000*00 Orleans Levee Board Bonds believed to 
be the proper ty^of Monte^feart ( a member of the^Tia^^ Co#^ 
and a member olvCaldwell Brot hers a n^/Hart Construction Coorpany, New Orleans 
which later company Ts allegea to Tiave IJbtS'lTSirYT^ of the construction 

work at the Louisiana State University in the $13,500,000*06 building program)* 
Fenner also advised that checks of Leon C.fWeiss went into the Staith account 
(Weiss is an an architect of the firm of Wfeiss, Breyfouse and Seiferth, Hew 
Orleans and designed many structures in the State of Louisiana including the 
State Capitol) * 

With the exception of the one {100,000. 00 item f obtained from Baton 
Rouge, previously mentioned, the procedure usually followed by Smith in depositing 
money or collateral in his account with Fenner and Beane was for Smith to take 
the money or collateral to J. M» Brown who would have it delivered to Fenner 
and Beane whicl Smith waited in Brown's office for his receipt fromnFenner and 
Beane • 

it was of course known to Brown and Fenner and Beane* 



Investigation is being conducted to determine the names of the persons 
who were payees in connection with checks issued by Fenner and Beane in handling 
Smith's account and is being set out in an investigative report* Arrangements 
have been made to check the records of J» K. Brown with reference to his dealings 
with Smith and also his dealings with Fenner and Beane for Smith* 

New Orleans Hotel in New Orleans Smith called the residence of G. Cjfoleidelberg, 
Baton Rouge, Louisiana, Krs.f Heidelberg being his secretary, E. K.f Jackson 
Business Manager of the Louisiana State University and the then Governor R. W. 
jLeche, Covington, Louisiana using the name offBrown* At about 4;30 p.m. June 
'g5, 1939 Smith handed in his resignation as President of the Louisiana State 
University to Governor Leche at Baton Rouge, Louisiana and at about 7:00 p.m. 
he and his wife Mrs* Thelma Ford^Smith were taken from Baton Rouge to Memphis, 
Term, by Owen Ware, his son-in-law, and J. Emory kdams, his nephew. From Memphis 

* Vn-v Orr +v, 1 ^ ntAvi 4- + Vi ywi r*Vi PVi-l Aorfrt +• r\ *n *4 + \£1 rmirs inh Dt»o +."h ft v TYinv»'hn Qftfl n r*ftT* 

and went into Canada and on July 1, 1939 are reported to have been taken into 
custody by the Police at Brockville, Ontario^' Canada* 

On June 30, 1939 an East Baton Roiige Parish Grand Jury, Baton 
Rouge, Louisiana indicted James Monroe Smith, Thelma Todd/ Smith, 0»eyWare and 

J# Emory Adams and J f M» Brown in connection with Smith f s alleged Irregularities in 

Louisiana State University funds* 

a secret complaint at New Orleans, Muisiana before U# S* Commissioner Reginald 
H. Carter, Jr., charing that^on PT^about May 2, 1939 James Monroe Smith at New 
Orleans, Louisiana in violation of Section 588 b, title 18, U« S* C. A. did 
unlawfully, wilfully and feloniously enter the National Bank of Commerce and the 
building used by the said with intent to commit in such bank and building a felony, 
to wit* embezzlement of ^300,000.00 from the Louisiana state University and 
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Agricultural and Mechanical College* A ©on est return was made July 1 $ 1939 ♦ 

James Monroe Smith whs ben in Jackson Parish^ Louisiana on October 
8, 1888 and was one of nine childre* three of which are still living* He moved 
with his family to Ward 8, West Monroe f Louisiana when about 16 years of age» 
Both his parents are dead but he has a step-mother, Mrs* J# H* Smith living at 
West Monroe , Louisiana* Smith is reported to have worked his way through school 
and thereafter became a teacher in the Public Schools of DeQulncy, Louisiana 
where his wife also taught* He was Dean in the College of Education at the 
Southwestern Louisiana Institute, Iafayette, Louisiana from 1920 to 1950 # fa 
November 17 , 1930 he became President of the Louisiana State XTnl versity and 
resigned June 25 f 1939* Smith received a degree from Talpariso university in 
1913; anB* A* from the Louisiana State University ia 1981; took graduate work 
at the Uhi versity of Chicago in the summer of 1922; received an M« A* degree 
from Teachers College of Columbia University in 1925 and reoeived a IH# D# 
degree from Columbia University in 1927* Smith was married to Thelma Todd on 
June 3, 1914 and they have two children* 
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